Maine Revised Statutes

Title 24-A: MAINE INSURANCE CODE
Chapter 27: THE INSURANCE CONTRACT

§2428. EXEMPTION OF PROCEEDS -- LIFE, ENDOWMENT, ANNUITY,
ACCIDENT CONTRACTS

1. Certain policies of insurance shall be exempt from claims of creditors, and the rights of beneficiaries
and assignees thereof shall be protected, as set forth.

[ 1969, c. 132, §1 (NEW .]

2. Except in cases of transfers with intent to defraud creditors, if a contract of life, endowment, annuity
or accident insurance, whether heretofore or hereafter issued, is effected by any person on that person's own
life or on another life, in favor of a person other than the person effecting that contract, or isassigned or in
any way made payable to any other person, the lawful beneficiary or assignee thereof, other than the insured
or the person so effecting such contract of insurance or executors or administrators of such insured or of
the person so effecting such contract of insurance, is entitled to its proceeds and avails against the creditors
and representatives of the insured and of the person effecting the same, whether or not the right to change
the beneficiary isreserved or permitted and whether or not the contract of insurance is made payable to the
person whose life isinsured or to the executor or administrator of such person if the beneficiary or assignee
predeceases such person, and such proceeds and avails are exempt from all liability for any debt of the
beneficiary existing at the time the proceeds and avails are made available for the beneficiary's use. Subject
to the statutes of limitations, the amount of any premiums for such contract of insurance paid with intent to
defraud creditors, with interest thereon, inures to the benefit of the creditors from the proceeds of the contract
of insurance; but the insurer issuing the contract must be discharged of all liability thereon by payment of its
proceeds in accordance with its terms, unless before such payment the insurer has received written notice,
by or in behalf of a creditor with specifications of the amount claimed along with such facts as will assist the
insurer to ascertain the particular policy, of aclaim to recover for transfer made or premiums paid with intent
to defraud creditors, and unless such insurer has been served with trustee process for the cash surrender value
of any such contract of insurance as required by law prior to making payment of the proceeds in accordance
with the terms of the contract of insurance.

[ 2013, c. 2, §37 (COR) .]

3. For the purpose of subsection 2, a contract of insurance shall also be deemed to be payableto a
person other than the insured if and to the extent that a facility-of-payment clause or similar clause in the
contract permits the insurer to discharge its obligation after the death of the individual insured by paying the
death benefits to a person as permitted by such clause.

[ 1969, c. 132, §1 (NEW .]

SECTI ON HI STORY
1969, c. 132, §1 (NEW. RR 2013, c. 2, §37 (COR).

The State of Maine clams a copyright in its codified statutes. If you intend to republish this materid, we require that you include the
following disclaimer in your publication:

All copyrightsand other rightsto Statutory text arereserved by the Sate of Maine. Thetext included in this publication reflects changes
made through the Second Regular Session of the 126th Maine Legidature and is current through August 1, 2014. Thetext issubject to

Generated | 1
4.27.2015



MRS Title 24-A §2428. EXEMPTION OF PROCEEDS -- LIFE, ENDOWMENT, ANNUITY, ACCIDENT CONTRACTS

changewithout notice. It isa version that has not been officially certified by the Secretary of Sate. Refer to the Maine Revised Satutes
Annotated and supplementsfor certified text.

The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our god
is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or providelegd advice or interpretation of Mainelaw to the public.
If you need legdl assistance, please contact aqualified attorney.

| 2 Generated
4.27.2015




